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Division of Statistics and Research INSTITUTE OF LIFE INSURANCE 488 Madison Ave. New York 22, N. Y. 





JULY, 1954 


LIFE INSURANCE PURCHASES IN THE UNITED STATES 


(Exclusive of Revivals, Increases, Dividend Additions and Reinsurance Acquired) 


ORDINARY GROUP * INDUSTRIAL TOTAL 
Certi- 
Policies Amount ficates Amount} Policies Amount} Policies** Amount 

(000 (000,000 (000  (000,000] (000 (000,000] (000 (000,000 

YEAR omitted) omitted) | Contracts omitted) omitted)| omitted) omitted)| omitted) omitted) 
1941 
Regular .. 4,163 $ 7,446 3,000 505 $ 1,117 14,065 $3,460 18,733 $ 12,023 
Credit... 480 84 1,000 304 56 _ _ 784 140 
Total .. 4,643 $ 7,530 4,000 809 $ 1,173 14,065 $ 3,460 19,517 $ 12,163 























1946 
Regular .. 5,896 $15,269 5,000 1,019 $2,093 13,955 $ 4,340 20,870 $ 21,702 
Credit... 1,092 208 1,000 481 171 — _ 1,573 379 

Total.. 6,988 $15,477 6,000 1,500 $2,264 13,955 $ 4,340 22,443 $ 22,081 

















1951 
Regular .. 5,570 $17,989 1,629 $4,031 14,344 $5,461 21,543 $27,481 
Credit .... 3,445 1,071 1,600 521 = ome 5,045 1,592 

Total .. 9,015 $19,060 3,229 $4,552 14,344 $5,461 26,588 $29,073 














1952 
Regular .. 5,825 $20,318 2,039 $ 5,253 14,560 $5,987 22,424 $ 31,558 
Gredit .... 4,255 1,470 3,000 1,487 915 _ — 5,742 2,565 

Total .. 10,080 $21,788 14,000 3,526 $ 6,168 14,560 $5,987 28,166 $ 33,943 




















1953 
Regular .. 6,466 $23,489 12,000 2,195 $6,243 14,303 $6,506 22,964 $36,238 
Credit .... 4,871 1,818 5,000 2,511 1,432 _ _ 7,382 3,250 

Total .. 11,337 $25,307 17,000 4,706 $7,675 14,303 $6,506 30,346 $ 39,488 





























- 


*Group credit figures exclude increases and replacements except for increases occurring in the 
first one or two years of the group contract. 


**Includes group certificates. 


Sources: 
Life Insurance Agency Management Association, Life Insurance Association of America 
and Institute of Life Insurance. Figures are based on reports from life insurance com- 
panies and are considered to represent 100% of total purchases in the United States. 





LIFE INSURANCE PURCHASES IN THE UNITED STATES 


Life insurance purchases in the United States reached a record high in 1953, total- 
ing $39,488,000,000 under 30,346,000 individual policies and certificates. The year's 


purchases were 79% greater than those of 1946; more than three times the 1941 total. 


One of the important factors in the recent growth of life insurance purchases has 
been the rapid expansion of group life insurance. The $7,675,000,000 of group life in- 
surance bought during 1953 was seven times larger than such purchases in 194]. Pur- 
chases of ordinary life insurance in 1953, $25,307,000,000, were three times as great 
as those of 1941. In the same period purchases of industrial life insurance doubled, 
amounting to $6,506,000,000 in 1953. 


Included in the 1953 ordinary and group purchases was a sizeable amount of cred- 
it life insurance, another contributing factor inthe increased buying of lifeinsurance. 
This type of insurance, written on borrowers to cover ldans in case of death, totaled 
$3,250,000,000 under 7,382,000 policies and certificates. Of the total amount of credit 
life insurance purchased, $1,818,000,000 was under ordinary policies and $1,432,000,- 
000 was under new group contracts. 


PURCHASES AND OWNERSHIP OF LIFE INSURANCE IN THE UNITED STATES 


On the Lives of Men, Women, and Children 1951-1953 





1952 1953 





Ordi- Indus- Indus- Indus- 
nary Group trial Total Group trial Total Group trial Total 





PURCHASES 


Men Over 14.... 80% 89% 80% 

Women Over 14.. 11 11 1) 

Children -- 9 
100% 100% 


INSURANCE IN FORCE 


Men Over 14.... 79% 89% 80% 

Women Over 14.. 15 ll 13 

Children -- 7 
100% 100% 











Based on reports from life insurance companies. The analysis covered about three-fifths of 
total 1953 purchases and about one-half of total insurance in force at the end of 1953 in the 
United States. 
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INVESTMENTS OF U.S. LIFE INSURANCE COMPANIES 


(000,000 Omitted) 








TYPE OF INVESTMENT ACQUIRED HELD CHANGE IN 
HOLDINGS 





May May 5 Mos. 5 Mos. May 31 May 31 Apr.-May 
1954 1953 1954 1953 1954 1953 1954 


Government U.S. 461 $ $2,026 $1,452 $ 9,539 $10,082 $- 96 

Canada 6 19 3 564 604 + 5 

Other 1 2 -— 23 ze *. A 
State, Pro- U.S. 126 353 85 1,598 1,188 
vincial, Canada 63 52 727 645 
Local Other _ _ 1 2 
World Bank 34 _ 164 130 
Railroad Us Se 86 96 3,627 3,923 
Foreign 10 _ 48 oe 
Public U.S. 491 12,709 11,818 
Utility Foreign 12 15 424 392 
Other U.S; 864 15,171 13,996 
Foreign 94 83 728 566 


TOTAL 4,054 45,323 43,005 
Railroad U.S. 3 98 95 
Foreign _ _ _ _ 
PRE- Public U.S. 112 780 650 
FERRED Utility Foreign _ _ —_ _ _ 
STOCKS Other U.S. 32 T43 784 
Foreign _ _ 1 2 


TOTAL 1,622 1,531 

Railroad U.S. 34 32 

Foreign _ _ 

COMMON Public U.S. 261 214 
Utility Foreign _ _ 

STOCKS Other U.S. 580 492 
Foreign 3 1 


TOTAL 878 739 

Farm VA 2s Zo 

MORT- Other 1,939 1,753 
GAGES Non-Farm FHA 6,088 5,854 
VA 3,804 3,390 

Other 12,520: 11,033 


TOTAL 24,174 22,055 

Company Used 470 411 

REAL Investment Residential 445 449 
ESTATE Commercial 1,157 1,021 
Other Farm 13 17 

Non-Farm 17 26 


TOTAL 20 121 64 2,102 1,924 16 

POLIC Y LOANS 58 297 231 3,000 2,770, 22 
CASH xXx xxx xXx xxx 1,093 974 33 
OTHER ASSETS xxx XXX xxx xxx 2,355 2,065 + 10 
TOTAL $1,429 $1,179 $6,553 $5,687 $80,547 $75,063 $+433 



















































































Totals for U. S. companies estimated on basis of reports from life insurance companies re- 
presenting 97% of all assets. The amounts shown represent book values for all items except 
“Other Assets” and “Total.” The change in holdings for the month sometimes may be great- 
er than acquisitions for a particular item due to rounding, write-ups and other adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 
(000 Omitted) 





TYPE OF BENEFIT PAYMENT 





May 
1954 


May 
1953 


5 Mos. 
1954 


5 Mos. 
1953 





DEATH BENEFITS 
(Other than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$ 100,193 
36,570 
19,417 


$ 99,815 
36,309 
19,377 


542,670 
200,925 
105 ,445 


$ 531,638 
183,052 
104,918 





TOTAL 


156,180 


155,501 


849 ,040 


819,608 





ACCIDENTAL 
DEATH BENEFITS 
(Paid under life policies) 


Ordinary 
Group 
Industrial 


1,854 
31 
890 


1,931 
76 
780 


10,390 
213 
3,994 


9,328 
171 
3,737 





TOTAL 


2,775 


2,787 


14,597 


13,236 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


31,543 
107 
9,766 


27,947 
67 
9,154 


176,487 
1,153 
50,231 


146,722 
667 
46,445 





TOTAL 


41,416 


37,168 


227,871 


193,834 





DISABILITY 
PAYMENTS 
(Including Premiums 

Waived) 


Ordinary 
Group 
Industrial 


5,918 
2,053 
833 


6,248 
1,831 
755 


32,712 
10,642 
4,079 


32,751 
8,961 
3,681 





TOTAL 


8,804 


8,834 


47,433 


45 ,393 





ANNUITY PAYMENTS 


Group 
Individual 


11,719 
22,660 


10,666 
24,673 


63,988 
129,708 


55,913 
125,587 





TOTAL 


34,379 


35,339 


193,696 


181,500 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


48,008 
618 
18,774 


42,518 
543 
14,424 


249,612 
5,985 
91,707 


209,188 
2,220 
70,750 





TOTAL 


67,400 


57,485 


347,304 


282,158 





DIVIDENDS TO 
POLIC YHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


51,294 
10,316 
3,436 
1,515 


45,490 
7,372 
4,568 

688 


269,578 
54,009 
47,878 

8,655 


240,538 
47,068 
45,420 

4,827 





TOTAL 


66,561 


58,118 


380,120 


337,853 





TOTAL LIFE BENEFIT PAYMENTS 


$377,515 


$ 355,232 


$2,060,061 


$ 1,873,582 





ACCIDENT & HEALTH 
BENEFITS 
(Paid by life insurance 
companies) 


Group 
Personal 
Dividends 


74,272 
19,696 
4,586 


67,934 
16,192 
3,657 


377,710 
98,839 
18,915 


333,372 
89,209 
17,2595 





TOTAL 


$ 98,554 


$ 87,783 


$ 495,464 


$ 439,836 





Totals for U.S. estimated on basis of reports from life insurance companies representing 97% 


of all payments. 
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